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FY 2026-27 DEPARTMENT OF EDUCATION BUDGET 
S.B. 878 (P.A. 21 of 2026): INITIAL APPROPRIATIONS 
Article 3 
  
 

FULL-TIME EQUATED (FTE) CLASSIFIED  
POSITIONS/FUNDING SOURCE 

GRID IMPORT 
FY 2025-26 

YEAR-TO-DATE* 

FY 2026-27 
INITIAL 

APPROPRIATIONS 

CHANGES FROM 
FY 2025-26 YEAR-TO-DATE 

AMOUNT PERCENT 
FTE Positions ...................................................................   562.5   565.5   3.0   0.5   
GROSS ............................................................................   164,746,700   159,693,200   (5,053,500)  (3.1)  
Less:     

Interdepartmental Grants Received ..............................   0   0   0   0.0   
ADJUSTED GROSS ........................................................   164,746,700   159,693,200   (5,053,500)  (3.1)  
Less:     

Federal Funds ...............................................................   83,575,100   81,839,300   (1,735,800)  (2.1)  
Local and Private ...........................................................   8,431,700   8,490,200   58,500   0.7   

TOTAL STATE SPENDING .............................................   72,739,900   69,363,700   (3,376,200)  (4.6)  
Less:     

Other State Restricted Funds ........................................   10,193,800   10,843,000   649,200   6.4   
GENERAL FUND/GENERAL PURPOSE .......................   62,546,100   58,520,700   (4,025,400)  (6.4)  
PAYMENTS TO LOCALS ...............................................   18,547,700   18,547,700   0   0.0   

*As of July 21, 2026. 
 

Major Boilerplate Changes from FY 2025-26 Year-to-Date: 

1. Deleted Sections. The Conference deleted several sections, including 228 (E-Verify Requirement) and 214 (Marginalized Community Access).  The Conference 
concurred with the Gov. to delete the At-Risk Funding Report (Sec. 701). The Conference deleted prior-year one-time sections. 

2. Modified Sections. The Conference made substantive modifications to several sections: 205 (Internet and Email Reporting), 220 (Work Project Account 
Reporting), 226 (Impact of Federal Policy Changes), and 227 (Legislatively Directed Spending Items). The Conference included non-public schools as eligible 
grantees for the Educator Recruitment & Preparation Program (Sec. 504). The Conference removed “Implicit bias training” as an option for school board member 
trainings provided by the department. 

3. New Sections. The Conference included new sections: 208 (Receive and Expend Report), 223 (State Workforce and Space Efficiency), 224 (Space Utilization 
Assessments), 228 (Re-appropriation of American Rescue Plan Funds), 229 (American Rescue Plan Allocation), 230 (Severance Pay), and 231 (Precontract 
Risk Assessments). The Conference also added a new section prohibiting expenditures to the Michigan Organization on Adolescent Sexual Health (Sec. 307). 
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FY 2025-26 Year-to-Date Appropriation .......................................................  $164,746,700 $62,546,100  
 CHANGE FROM 

FY 2025-26 Y-T-D 
FY 2026-27 RECOMMENDED 

 APPROPRIATION 
Gross GF/GP Gross GF/GP 

Baseline Adjustments     

1. Interoffice Funding Transfer 1. The Conference moved $447,600 of 
Federal funding and $996,400 GF/GP from the Office of Nutrition 
Services to the Office of Health and Safety within School Support 
Services Section (Sec. 112). The shift has a net zero fiscal impact on the 
budget. 

0 0 3,052,100 1,608,200 

2. Interoffice Funding Transfer 2. The Conference moved funding from the 
Office of Systems, Evaluation, and Technology to the Office of Health and 
Safety. The funding is for the Transfer School Transportation Consultant 
(1.0 FTE), and the shift will align the funding with the placement of the 
FTE within the School Support Services Section (Sec. 112). The shift has 
a net zero impact on the budget. 

0 0 139,500 139,500 

3. Restricted Fund Swap. The Conference agreed to increase restricted 
fund authorization (certification fees) for the Educator Excellence 
Operations line item in order to reduce general fund authorization by 
$550,000. 

0 (550,000) 9,776,200 2,382,600 

4. Economic Adjustments. Includes $1,407,900 Gross and $486,000 
GF/GP for total economic adjustments. 

1,407,900 486,000 NA NA 

New Programs/Program Increases     

5. School Meals Program Staffing. The Conference added GF/GP to the 
School Support Services Operations line item to ensure that Michigan, 
instead of the Federal government, funds the staffing for the State funded 
program. This will prevent any loss of Federal resources. 

380,000 380,000 13,636,300 1,507,500 

Eliminations/Reductions     

6. Aligning to Historical Spending Levels – General Fund. The 
Conference agreed to reduce GF/GP authorization to estimated spending 
levels across seven separate lines. 

(1,000,000) (1,000,000) NA NA 

7. Aligning to Historical Spending Levels – Federal. The Conference 
agreed to reduce Federal authorization to estimated spending levels 
across five separate lines. 

(2,500,000) 0 NA NA 
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 CHANGE FROM 
FY 2025-26 Y-T-D 

FY 2026-27 RECOMMENDED 
 APPROPRIATION 

Gross GF/GP Gross GF/GP 
One-Time Appropriations     

8. Education Support. The Conference included onetime GF/GP for 
libraries. Half of the appropriation will be added to the State Aid for 
Libraries line item and disbursed as per statute; half will be added as a 
work project to support to the Michigan Statewide electronic library. 

750,000 750,000 750,000 750,000 

9. Artificial Intelligence (AI) Tools. The Conference included a 
placeholder for the department to develop AI model policies, guidelines, 
and implementation tools for school districts. 

250,000 250,000 250,000 250,000 

10. Removal of Current Year One-Time Funding. The Conference 
removed prior year one-time appropriations, including $900,000 for the 
Michigan E-Library, $300,000 for Media Literacy, $150,000 for Mental 
Health Training, and $150,000 for Foster Care Oversight. 

(1,500,000) (1,500,000) 0 0 

Other     

11. School for the Deaf Funding Transfer. The Conference transferred 
GF/GP for the School for the Deaf to the School Aid budget to replace 
GF/GP with School Aid funds for a net zero, total impact. The shift 
reduces the total appropriations within the Education budget. 

(2,841,400) (2,841,400) 13,893,400 0 

 

Total Changes ..................................................................................................  ($5,053,500) ($4,025,400)  

FY 2026-27 INITIAL APPROPRIATIONS .......................................................  $159,693,200 $58,520,700  
 
 
Date Completed: 7-21-26 Fiscal Analyst: Michael Siracuse  
 
 
 
 
 
 
 
 
  



Item # FTE GROSS GF/GP FTE GROSS GF/GP FTE GROSS GF/GP FTE GROSS GF/GP
DEPARTMENT OF EDUCATION

Non-CSB Ongoing Changes
1 Staffing for school meals program 3.0 380,000 380,000 0.0 0 0 3.0 380,000 380,000 3.0 380,000 380,000
2 State school for the deaf funding transferred to school aid budget 0.0 (2,841,400) (2,841,400) 0.0 (2,841,400) (2,841,400) 0.0 (2,841,400) (2,841,400) 0.0 (2,841,400) (2,841,400)
3 Reduce to actual spend 0.0 0 0 0.0 0 0 0.0 0 0 0.0 (2,500,000) 0
4 Certification fees - GF fund shift 0.0 0 0 0.0 0 0 0.0 0 0 0.0 0 (550,000)
5 Reductions/efficiencies 0.0 0 0 0.0 0 0 0.0 0 0 0.0 (1,000,000) (1,000,000)

Subtotal - Non-CSB Ongoing 3.0 (2,461,400) (2,461,400) 0.0 (2,841,400) (2,841,400) 3.0 (2,461,400) (2,461,400) 3.0 (5,961,400) (4,011,400)

CSB Ongoing Changes
1 Economic adjustments 0.0 1,372,300 459,200 0.0 1,366,900 445,000 0.0 1,372,300 459,200 0.0 1,372,300 459,200
2 Unclassified salaries 0.0 35,600 26,800 0.0 0 0 0.0 35,600 26,800 0.0 35,600 26,800
3 Federal & state spending authority transferred between lines 0.0 0 0 0.0 0 0 0.0 0 0 0.0 0 0
4 FTEs transferred between sections 0.0 0 0 0.0 0 0 0.0 0 0 0.0 0 0
5 Funding reductions - 23 separate lines 0.0 0 0 0.0 (21,836,800) (10,539,100) 0.0 0 0 0.0 0 0
6 FTE reductions - 11 separate lines 0.0 0 0 (104.5) 0 0 0.0 0 0 0.0 0 0
7 Economics for school for deaf and blind 0.0 0 0 0.0 41,000 41,000 0.0 0 0 0.0 0 0

Subtotal - CSB Ongoing 0.0 1,407,900 486,000 (104.5) (20,428,900) (10,053,100) 0.0 1,407,900 486,000 0.0 1,407,900 486,000

One-Time Changes
1 Remove FY26 one-time and supplemental appropriations 0.0 (1,500,000) (1,500,000) 0.0 (1,500,000) (1,500,000) 0.0 (1,500,000) (1,500,000) 0.0 (1,500,000) (1,500,000)
2 Libraries/Education support 0.0 0 0 0.0 0 0 0.0 1,000,000 1,000,000 0.0 750,000 750,000
3 Artificial intelligence tools placeholder 0.0 0 0 0.0 0 0 0.0 100 100 0.0 250,000 250,000

Subtotal - One-Time 0.0 (1,500,000) (1,500,000) 0.0 (1,500,000) (1,500,000) 0.0 (499,900) (499,900) 0.0 (500,000) (500,000)

TOTAL DEPARTMENT OF EDUCATION 3.0 (2,553,500) (3,475,400) (104.5) (24,770,300) (14,394,500) 3.0 (1,553,400) (2,475,300) 3.0 (5,053,500) (4,025,400)

FY 2026-27 Gross and GF/GP Changes to FY 2025-26

Conference Changes to FY 2025-26
Budget Area/Line Items

Gov Changes to FY 2025-26 House Changes to FY 2025-26 Senate Changes to FY 2025-26
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