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Proportion of Total State Spending in Michigan Paid to Local Units of Government .

General Fund Payments to Local Units

State Restricted Payments to Local Units
General Fund Retained for State Institutions
State Restricted Retained for State Institutions

FY 1979-80: $6.9 billion & FY 2021-22: $19.4 billion
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*Note: “ Article 9, Section 30 of the Michigan Constitution requires the State to maintain the proportion of State spending to local units of government in at least the same proportion as that which was in effect
in FY 1978-79 (the base year). The base year proportion was originally computed to be 41.61%. However, effective with FY 1992-93, the base year was recalculated as a result of a 1991 settlement agreement

reached in County of Oakland v. State of Michigan. The recalculated base year proportion is 48.97%.

Source: Michigan Department of Technology, Management and Budget, annual "Statement of the Proportion of Total State Spending From State Sources Paid to Units of Local Government - Legal Basis" report

SFA Contact: David Zin, Chief Economist




